
SAVINGS ACCOUNT VS. MUTUAL FUNDS 

 

If you decided to invest some amount of your hard-earned money, the next thing you should do is 

to think where should it be? should it be in Savings Account or in Mutual Funds?  

 

Probably, you are aware of savings account. But, how about for mutual funds? If you are not aware 

of it, read this article and you will know why or why you should not invest on it. 

 

Mutual Funds 

 

Mutual Fund means money collected from different investors. That are invested as one in different 

securities such as fixed-income, stocks, bonds etc. This is a kind of investment which only requires 

PHP 5,000.00 to start while the minimum subsequent investment is PHP 1,000.00. The minimum 

amount you can add into your investment. 

 
 

 

 

WHO WINS? 

 

Definitely, the winner among the two is defined by your goals, not their interest. 

 

Short Term 



 

Opening a Savings Account is lesser than starting to invest in Mutual Funds. The starting amount 

between the two is widely different which is also similar to its result. 

 

If your goal for investing is to grow your money and let it works for you. I’m telling you frankly, 

storing your money in a Savings Account is not a wise decision. Because banks in the Philippines 

only offer less than 2% annual interest for your money grow.  

 

The inflation rate in the Philippines ranges from 3% to 5 % annually. In other words, your 

investment is eaten by inflation. In this case, by a unanimous decision, you lose. The bank wins. 

Because they use your money to invest in securities which provide higher interest than what they 

give. Aside from losing form inflation, your earning also is subjected to 20% withholding tax 

which is literally opposite to Mutual Funds. 

 

If you are aiming for short-term goals and immediate access, putting your money in a Savings 

Account is advisable. This is where you can store your emergency fund because you can withdraw 

or redeem it every time you badly need it. 

 

 

Long Term 

 

If your goal for saving is not less than a year or more than 5 years, you can invest your money in 

the Mutual Funds. In Savings Account, even you invest your money for more than 5 years, the 

interest will remain as fixed rate. If there is a raise, it’s expected that it will not be above the 

inflation rate.  

 

In Mutual Funds, even you invest in the low-risk fund there’s a guarantee that your investment 

will generate some earnings which are far higher that the interest rate you can get in Savings 

Account.  

 

You can also aim for higher returns in Mutual Funds. As long as you have a high-risk tolerance 

which is the ability to wait for at least 5 years or more. The longer you invest in Mutual Funds the 

higher the returns you will receive from your investment.  

 

Investments in Mutual Funds can also be redeemed immediately prior to its maturity date. 

However, an exit fee will be a charge on your investment. 

 

If you want to start your investment in Mutual Funds here are some of the Mutual Funds Company 

in the Philippines: Philequity, Sun Life Prosperity Philippines, Philam, ATRAM Philippines etc. 



 
 

 

 


